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How does an ageing population affect local government debt?
-- The chain reaction of the pension gap, land finance and debt expansion

Fan Yangqi
Shaanxi University of Technology, Hanzhong 723001, China

Abstract: This paper focuses on the impact of population aging on local government debt, and deeply analyzes the chain reaction mechanism
among pension gaps, land finance, and debt expansion. By combing relevant theories, analyzing the current situation of population aging,
pension gaps, and land finance, a dynamic panel regression model is constructed for empirical research. The results show that the increase
in the degree of population aging significantly promotes the increase in the debt ratio of local governments. It expands the pension gap and
strengthens local governments’ dependence on land finance, ultimately leading to the expansion of the debt scale. Based on this, policy
recommendations such as improving the pension system, optimizing the land finance model, and strengthening the management of local
government debt are put forward, providing references for preventing local government debt risks and promoting sustainable economic and
social development.
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